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INDEPENDENT AUDITORS' REPORT 

Board of Directors 
Association for Retarded Cilizens-lberville, Inc 

We have audited the accompanying statement of financial position of the Association for Retarded 
Citizens-lberville, Inc (a non-profit organization) as of June 30,2012, and the related statements of 
activities, and cash flows for the year then ended These financial statements are the responsibility of 
the Association's management Our responsibility is to express an opinion on these financial 
statements based on our audit 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of matenal misstatement An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements An audit also includes assessing the accounting 
pnnciples used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation We believe that our audit provides a reasonable basis for our 
opinion 

In our opinion, the financial statements referred to above present fairly, in all matenal respects, the 
financial position of the Association for Retarded Citizens-lberville, Inc as of June 30,2012, and the 
changes in its net assets and its cash flows for the year then ended, in conformity with accounting 
pnnciples generally accepted in the United States of Amenca 

In accordance with Government Auditmg Standards we have also issued our report dated December 
18, 2012, on our consideration of the Association for Retarded Citizens-lberville, lnc*s internal 
control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters Tne purpose of that report is to 
descnbe the scope of our testing and not to provide an opinion on the internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance That report is an integral part of an audit performed 
in accordance with Government Auditing Standards and should be considered in assessing the 
results of our audit 



INDEPENDENT AUDITORS' REPORT, Continued 

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a 
whole The other supplemental information listed in the table of contents is presented for purposes of 
additional analysis and is not a required part of the financial statements Such information is the 
responsibility of management and was derived from and relates to the underlying accounting and 
other records used to prepare the financial statements The information has been subjected to 
auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including companng and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States 
of Amenca In our opinion, the information is fairly stated in all matenal respects in relation to the 
financial statements as a whole 

iZ?At% &J^sociate3j LLC 

Plaquemine, Louisiana 
December 18. 2012 

I I 
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ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE. INC 
STATEMENT OF FINANCIAL POSITION 

JUNE 30, 2012 

ASSETS 
Current Assets | j 

Cash 
Investments 
Due from other agencies 
Prepaid insurance 
Prepaid expense 
Other assets 

Total Current Assets 

Property and Equipment 
Vehicles 
Workshop tools 
Furniture and fixtures 
Buildings 

Less accumulated depreciation 

Total Property and Equipment 

Other Assets 
Utility deposit 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 
Current Liabilities 

Accounts payable 
Salaries payable 
Payroll taxes withheld and accrued 

Total Current Liabilities 42,783 

t.ong-term Liabilities 
Line of Cetii l - Plaquemme Bank and Trust Co 50,000 

Total Liabilmes 92,783 

$ 499.123 
121,959 
132,891 
8,603 
15.461 

606 

778.643 

102,398 
9.119 
71.930 
10,609 
194.056 
(172,643) 

21.413 

2.325 

$ 802,381 

$ 4,987 
23.176 
14.620 

Nu As3e*s 
'Jnrestnciea 709.598 

Tot^lNef Assc.s 709 5S3 

TOTAL LIABILITIES AND NET ASSETS $ 802.381 

The accompanying notes are an integral part of thts statement 

4 



ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC. 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2012 

Total 
Adult 

Day Care 
Job 

Placement 

Supervised Living/ 
PCA& 
Respite 

REVENUES AND OTHER SUPPORT. 
UNRESTRICTED 

Public Support 
Iberville Pansh Council 
Office of Community Services. Div 
of Rehabilitation Services 

Capital Area United Way Allocation 
Structured Work Program 
Contributions 
Medicaid 

Other Revenues: 
Interest 
Vending Machines 
In-Kind 
Membership Dues 
Miscellaneous 

TOTAL REVENUES AND OTHER 
SUPPORT. UNRESTRICTED 

30.000 $ 30,000 $ 

35.754 
35.063 
19.501 

772 
1,444,159 

3,454 
3,771 

31,350 
825 

1.020 

1.605.669 

-
35,063 
19.501 

772 
419,507 

3,454 
3.771 

31.350 
825 

1.020 

545.263 

35,754 
-
-
-
-

-
-
-
-
-

35,754 

1.024.652 

1.024.652 

EXPENSES 

Salaries 
Payroll Taxes 
Repairs and Maintenance 
Professional fees 
Gifts/Donations 
Supplies 
Telephone 
Postdge 
,\dv'ertising 

(Continued; 

1,293,243 
104.905 

12,681 
7,958 

475 
?3.049 

7,114 
1 135 
4 4*59 

522,805 
42,062 
10,730 

7,958 
475 

21.893 
2.205 
1.129 
3.687 

37.587 
2.939 

-
-
-
-

833 
-
-

732.851 
59.904 

1,951 
-
-

1.156 
4.076 

6 
112 

The accompanying notes are an integral part of this statement 



ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2012 

Supervised Living/ 

EXPENSES 

Travel 
Dues 
Miscellaneous 
Depreciation 
Utilities 
Convention Meetings 
Licenses 
Insurance 
Secunty 
Training and Workshops 
Client Assistance 
In-Kind 
Rent 
Bad Debts 

TOTAL EXPENSES 

Total 

32.024 
787 

3.855 
9,608 

20.651 
496 

8.605 
154.407 

5.197 
3.306 

566 
31.350 
12,000 
5.874 

1J43J45 

Adult 
Day Care 

23.339 
787 

2,004 
9.608 

16.870 
206 

7.985 
75.057 
4.232 

672 
536 

31.350 
12,000 
5.874 

803,464 

Job 
Placement 

6,388 
-

40 
-
-
-
-

2.277 
-

1,059 
. 
-
. 
-

51,123 

PCA& 
Respite 

2.297 
-

1.811 
. 

3.781 
290 
620 

77.073 
965 

1.575 
30 

-
. 
-. 

889,158 

CHANGE IN NET ASSETS (138,076) (258,201) (15,369) 135,494 

NET ASSETS, BEGINNING 847,674 (2,928,945) 27,979 3.748.640 

NET ASSETS. ENDING 

(Concluded) 

$ 709,598 $ (3,187,146) $ 12,610 $ 3,884,134 

The accompanying notes are an integral part of this statement 



ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30. 2012 

CASH FLOWS FROM OPERATING ACTIVITIES 
Increase (Decrease) in net assets 
Adjustments to reconcrle net assets to net cash 

provided by operating activities 
Depreciation 
Decrease m accounts receivable 
(Increase) in prepaid insurance 
(Increase) in prepaid expense 
Decrease in other assets 
(Decrease) in accounts payable 
Increase in salanes payable 
Increase m payroll taxes withheld and accrued 

$ (138,076) 

9.608 
183.098 

(8.603) 
(8,939) 
2,768 
(970) 

23.176 
9.039 

NET CASH PROVIDED (USED) 
BY OPERATING ACTIVITIES 71.101 

CASH FLOWS FROM INVESTING ACTIVITIES 
investment income (1741) 

NET CASH USED IN INVESTING ACTIVITIES M.741) 

CASH FLOW FROM FINANCING ACTIVITIES 
Proceeds from line of credit 50.000 

NET CASH (USED) BY FINANCING ACTIVITIES 50,000 

NET INCREASE (DECREASE) IN 
CASH AND CASH EQUIVALENTS 119.360 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

Supplemental Data 
Interest paid 

$ 

$ 

379,763 

499,123 

The accompanying notes are integral part of this statement 



ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2012 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Organization 

The Association for Retarded Citizens - Iberville, Inc (the Association) is a Louisiana nonprofit 
organization that was formed to provide service needs persons with intellectual and developmental 
disabilities and handicapped persons of Iberville Pansh 

Nature of Services 

The Association offers the following service programs 

• Adult Day Care is a day program for citizens of Iberville Pansh who are developmentally 
disabled The service provides opportunities for people (age 22 and over) with intellectual and 
developmental disabilities to become more independent, integral, and productive members of 
society Services include work adjustment training, community life ennchment, and paid work 
expenence 

• Job Placement services are provided by the Association to develop and create employment 
opportunities for individuals (age 16 or older) with disabilities through partnership with 
Louisiana Rehabilitation Services Provides vocational assessments, job readiness skills, job 
placement, and training service and follow-up services 

• Supervised Living/Personal Care Assistance (PCA) and Respite services provide relief for the 
pnmary care providers of children and adults with developmental disabilities^ from the 
everyday care, whether it's physical assistance, or accompanying on outings The support 
may occur in the individual's home, in the community, or in the Respite Center It may occur 
regularly or the family may only request assistance in an emergency situation The pnmary 
objective of Respite is to help prevent or delay institutionalization of individuals with 
developmental disabilities 

Reporting Entity 

The Association is not a component unit of another pnmary government nor does it have any 
component units which are related to it Therefore, the Association has presented its financial 
statements as a separate special-purpose entity 

Basis of Accounting 

The financial statements are prepared on the accrual basis wherein revenues are recognized when 
earned and expenses are recognized when incurred 

Cash and Cash Eguivalents 

For purposes of the statement of cash fiows, the Association considers all highly liquid investments 
with a matunty of three months or less when purchased to be cash equivalents 



ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE. INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Investments 

Investments in marketable secunties with readily determinable fair values are stated at their fair value 
in the statements of financial position Unrealized gams or losses are included in the changes in net 
assets 

Accounts Receivable and Bad Debt 

Management analyzes accounts receivable to determine those that are uncollectible At June 30, 
2012, management considers all accounts receivable collectible 

Property and Eguipment and Depreciation 

Property and equipment is stated at cost, unless donated Donated property and equipment is stated 
at fair market value as of the date of the gift The Association's policy has set the capitalization 
threshold for reporting property and equipment at $1,000 Depreciation is charged to operations using 
the straight-line method over the estimated useful lives as follows 

Buildings 30-40 years 
Vehicles 5 years 

Furniture and fixtures 5-10 years 
Workshop tools 5-10 years 

Revenues 

The majority of the Association's revenue is denved from third-party reimbursement arrangements 
These revenues and the allowability of the related expenditures are subject to audits by the granting 
agencies 

Expenses 

Expenses are charged directly to programs in categories based on specific identification Indirect 
expenses have been allocated based on total expenses for each program 

Income Taxes 

The Association is a nonprofit organization that is exempt from incorTies taxes under Section 501{c)t3) 
of the Internal Revenue Code as other than a pnvate foundation Therefore, the Association has r̂ oi 
recorded a provision for income taxes in the accompanying financial statements and the Association 
does not have any uncertain tax positions The Association files a federal tax return under the 
Internal Revenue Sei^ice 



ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Financial Statement Presentation 

The Organization has adopted Statement of Financial Accounting Standards (SFAS) No 117, 
"Financial Statements of Not-For-Profit Organizations " Under SFAS No 117, the Organization is 
required to report information regarding its financial position and activities according to three classes 
of net assets unrestncted net assets, temporarily restncted net assets, and permanently restncted net 
assets In addition, the Organization is required to present a statement of cash flows As permitted 
by the Statement, the Organization has discontinued its use of fund accounting 

Contributions 

The Organization has also adopted SFAS No 116, "Accounting for Contnbutions Received and 
Contnbutions Made" Contnbutions received are recorded as unrestncted, temporanly restncted, or 
permanently restncted support depending on the existence or nature of any donor restnctions 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting pnnciples 
requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenses dunng the reporting penod Actual results could 
differ from those estimates 

NOTE B - DUE FROM OTHER AGENCIES 

Due from other agencies at June 30, 2012 consisted of the following 

Medicaid 
Iberville Pansh Council 
Other Receivables 

TOTAL out FROM OIHER AGENCIES 

$ 

_1. 

130.222 
2.500 

169 

132,891 

in 



ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE C - PROPERTY AND EQUIPMENT 

Property and equipment is scheduled as follows 

BALANCE BALANCE 
6/30/2011 ADDITIONS DELETIONS 6/30/2012 

Vehicles $ 102.398 $ 
Workshop tools 9.119 
Furniture and fixtures 71.930 
Buildings 10.609 

194,056 

$ 102.398 
9.119 
71,930 
10,609 

194.056 

(172,643) 

$ 21,413 

Accumulated depreciation (163.035) $ (9,608) 

Total Property and Equipment $ 31,021 

Depreciation expense was $9,608 for the year ended June 30, 2012 

NOTE D - FAIR VALUES OF FINANCIAL INSTRUMENTS 

In accordance with the Fair Value Measurements and Disclosure topic of FASB ASC, disclosure of 
fair value information about financial instruments, whether or not recognized in the statement of 
financial position is required Fair value of a financial instrument is the pnce that would be received to 
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date Fair value is best determined based upon quoted market pnces In cases where 
quoted market pnces are not available, fair values are based on estimates using present value or 
other valuation techniques Those techniques are significantly affected by the assumptions used, 
including the discount rate and estimates of future cash flows Accordingly, the fair value estimates 
may not be realized in an immediate settlement of the instruments Therefore, the aggregate fair 
value amounts presented do not represent the underlying value of the Association 

The recent fair value guidance provides a consistent Jefinition of fair value, which focuses on exit 
pi ice in orderly transaction (tnat is, not a forced liquidation or distressed sale) between market 
participants at tne measurement date under current market conditions 'f-hero has been a significant 
decrease in th& volume and level of activity for the asset or liability, a change in valuation -echnique or 
the use of multiple valuation techniques may oe appropriate In sucn instances, determining *he price 
at which willinc ma^kst participants v/culd Vansact at tne measuiemenl late under current market 
conditions depends on the tacts c»nd circumstances and requires use of significant iudgment Tne fair 
value ts a reasonable po.nt within the r̂ ^nqe that is mosi reore.'ientativs of fair value undei current 
market condttions 



ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE D - FAIR VALUES OF FINANCIAL INSTRUMENTS (CONTINUED) 

In accordance with this guidance, the Association groups its financial assets and financial liabilities 
generally measured at fair value at three levels, based on the markets in which the asset and liabilities 
are traded and the reliability of the assumptions used to determine fair value 

• Level 1 - Valuations is based on quoted prices in active markets for identical assets or 
liabilities that the reporting entity has the ability to access at the measurement date 
Level 1 assets and liabilities generally include debt and equity securities that are 
traded in an active exchange market Valuations are obtained from readily available 
pncing sources for market transactions involving identical assets or liabilities 

• Level 2 - Valuation is based on inputs other than quoted pnces included within Level 1 
that are observable for the asset or liability, either directly or indirectly The valuation 
may be based on quoted pnces for similar assets or liabilities, quoted pnces in 
markets that are not active, or other inputs that are observable or can be corroborated 
by observable market data for substantially the full term of the asset or liability 

• Level 3 - Valuation is based on unobservable inputs that are supported by little or no 
market activity and that are significant to the fair value of the assets or liabilities Level 
3 assets and liabilities included financial instruments whose value is determined using 
pncing models, discounted cash flow methodologies, or similar techniques, as well as 
instruments for which determination of fair value requires significant management 
judgment or estimation 

A finanaal instrument's categorization within the valuation hierarchy is based upon the lowest level of 
input that IS significant to the fair value measurement 

The following methods and assumptions were used by the Association in estimating its fair value 
disclosures for financial instruments 

Secun^es 
Securities are classified within Level 1 where quoted market pnces are available in an active market 
Inputs include secunties that have quoted prices in active markets for identical assets If quoted 
market pnces are unavailable, fair value ts estimated using pncing models or quoted pnces of 
securities with similar characteristics, at which point the securities would be classified within the Level 
2 of the hierarchy 

1 he following table presents each fair value hierarchy level of the Association's financial assets and 
liabi'mes that are measured at fair value on a recurring basis 

Level 1 

Cost Fair Value 
June 30, 2012 
Investments - Certificate of Deposit $ 121.959 $ 121,959 
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ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE E - OPERATING LEASES 

The Association leases the facility that is used for Unique Treasures thnft store Rental expenses 
under the lease for the year ended June 30,2012 was $12,000 Future minimum lease commitments 
as of June 30, 2012 are payable as follows 

Years Amount 
2013 6.825 

Total $ 6.825 

NOTE F-LINE OF CREDIT 

In October 2011. the Association obtained a $50,000 unsecured line of credit from Plaquemme Bank 
and Trust Company as required by the Louisiana Department of Health and Hospitals Interest is 
payable monthly on any outstanding balances at an interest rate of 2 5% with a maturity date of 
October 20, 2014 The balance of the line of credit at June 30, 2012 was $50,000 

NOTE G - FIDUCIARY FUNDS 

The Association acts as a fiduciary agent for one of its clients A savings account for a Special Needs 
Trust IS maintained Deposits include the client's social security benefits, their payroll checks, if 
employed, and amounts from a lawsuit Disbursements consist of day-to-day living expenses and are 
based on the individual's client's needs The balance in this savings account at June 30, 2012 was 
$95,562 These funds are not included in the statement of financial position of the Association 

NOTE H - CONCENTRATION OF CREDIT RISK 

The Association sometimes maintains cash and time deposit balances in excess of Federal Deposit 
Insurance Corporation (FDIC) coverage at its bank FDIC coverage is $250,000 per depositor per 
bank At June 30. 2012, the Association's uninsured balance totaled $447,280 

The Association also received a considerable amount of its total support and revenues from Medicaid 
for services provided to clients Dunng the year ended June 30, 2012, the Association received 
$1,444,157 from Medicaid, which was 89 8% of total revenues 

NOTE I - ACCOUNTING FOR UNCERTAIN TAX POSITIONS 

On January 1. 2009, the Association adopted the provisions of the Accounting for Uncertainty in 
Income Taxes Topic of the FASB Accounting Standards Codification The implementation of this 
Topic had no impact on the statement of financial position or statement of activities 

13 



ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE I -ACCOUNTING FOR UNCERTAIN TAX POSITIONS (CONTINUED) 

All tax returns have been appropnately filed by the Association The Association recognizes interest 
and penalties, if any, related to unrecognized tax benefits in income tax expense The Association's 
tax filings are subject to audit by vanous taxing authorities The Association's open audit penods are 
2010 through 2012 Management evaluated the Association's tax position and concluded that the 
Association has taken no uncertain tax positions that require adjustment to the financial statements to 
comply With the provisions of this guidance 

NOTE J - SUBSEQUENT EVENTS 

Management has evaluated subsequent events through December 18. 2012, the date that the 
financial statements were available to be issued and determined that there were no events that 
require disclosure No events occurring after this date have been evaluated for inclusion in these 
financial statements 

14 



SUPPLEMENTARY INFORMATION 
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OTHER REPORTS 

17 



BAXLEY AND ASSOCIATES, LLC 
P O Box 482 HughF Baxley, CPA/CVA/PFS 
58225 Belleview Drive iMargaret A. Pritchard, CPA 

Plaquemme, Louisiana 70764 * 
Phone (225) 687-6630 Fax (225) 687-0365 Staci H Joffrion, CPA 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors 
Association for Retarded Citizens-lberville, Inc 

We have audited the financial statements of the Association for Retarded Citizens-lberville, Inc (a 
nonprofit organization) as of and for the year ended June 30. 2012. and have issued our report 
thereon December 18. 2012 We conducted our audit in accordance with auditing standards 
generally accepted in the United States of Amenca and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States 

Internal Control Over Financial Reporting 

Management of Association for Retarded Citizens-lben/ille, Inc is responsible for establishing and 
maintaining effective internal control over financial reporting In planning and performing our audit, we 
considered Association for Retarded Citizens—Iberville, Inc's intemal control overfinancial reporting 
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Association's internal control over financial reporting Accordingly, we do not express an opinion on 
the effectiveness of the Association for Retarded Citizens—Iberville. Inc's intemal control over 
financial reporting 

A deficiency in intemal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct misstatements on a timely basis A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of tne entity's financial statements will not be prevented, or detected and 
corrected on a timely basis 

Our consideration of internal control over financial reporting was for the limited purpose descnbed in 
the first paragiaph of this section and was not designed to identify all deficiencies in internal control 
over financial reporting that mi^ht be deficiencies, significant deficiencies, or matenal weaknesses 
We did not identify any deficencies; in internal contiol over financial reporting that we consider to be 
matenal weaknesses, as defined above However we identified certc.in deficiencies in internal control 
over finanaal reporting, descnbed ;n the accompanying sc^.edule CT findings and questioned costs 
that we consider tc be sinrificant deficiencie? in interna: control o /̂er financial reporting [2012-1] A 
significant deficiency is a cieficiency. oi a combination of deficiencies, in internal control that is less 
severe than a matenal weakness, yet inipoilant enough to ment attention by those charged with 
governance 

18 



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Association for Retarded Citizens— 
Iberville. Inc's financial statements are free of matenal misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards 

The Association for Retarded Citizen—Iberville, Inc's response to the findings identified in our audit 
descnbed in the accompanying schedule of findings and questioned costs We did not audit the 
Association's response and, accordingly, we express no opinion on it 

This report is intended for the information and use of management, the Legislative Auditors, others 
within the organization, and federal awarding agencies and pass-through entities and is not intended 
to be and should not be used by anyone other than these specified parties Under Louisiana Revised 
Statute 24 513. this report is distnbuted by the Legislative Auditor as a public document 

"Bâ îfey &Mssociates, LLC 

Plaquemme, Louisiana 
December 18. 2012 
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ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2012 

A. SUMMARY OF AUDIT RESULTS 

Financial Statements 

Type of auditor's report issued unqualified 

Internal control over financial reporting 

• Matenal weaknesses identified*^ 
• Significant deficiences identified that are 

not considered to be matenal weaknesses'^ 
" Noncompliance matenal to financial statements 

noted'> 

B. FINDINGS - FINANCIAL STAETMENT AUDIT 

2012-1 LINE OF CREDIT 

Condition 
In reviewing the minutes of August 2011, we noted a line of credit that was not recorded in the 
general ledger 

Criteria 
The line of credit should be recorded as a payable because it is a liability of the Association 
for Retarded Citizens - Iberville, Inc with a maturity date of October 2014 

Effect 
Balance sheet assets and liabilities are understated 

Recommendation 
Management should review year-end financial statements and supporting documents for 
accuracy and completeness 

Management's Response 
I\/lanagement concurs and an adjustment has been made to the year-end statements 
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ASSOCIATION FOR RETARDED CITIZENS-IBERVILLE, INC. 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2012 

2011-1 SEGREGATION OF DUTIES 

Condition 
The Association for Retarded Citizen—Iberville, Inc does not have an adequate segregation of 
duties at its office While we recognize that the Association may not be large enough to 
permit an adequate segregation of duties for an effective system of internal control 
procedures, it is important that you be aware of this condition 

Recommendation 
Keeping in mind the number of employees to which duties can be assigned, the Association 
should monitor assignment of duties to assure as much segregation of duties and 
responsibility as possible 

Current Status 
This finding was corrected in the current year 
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